
 

 

https://www.financialexpress.com/industry/sme/msme-fin-msme-loans-restructured-accounts-by-psbs-jump-58-in-nearly-two-

years-of-covid/2383925/ 

 

IBBI proposes Four-

Point Plan to Tackle 

Delays 
IBBI had decided to 

address four areas that, 

directly or indirectly, delay 

the resolution process. 

Though IBC mandates a 

330 days’ timeline, 

proceedings have taken an 

average of 351 days for 

liquidation and 459 days 

for resolution. To tackle the 

delay, IBBI has proposed, 

making it easier for 

operational creditors to 

substantiate default, 

facilitating information 

flow to resolution 

professionals, clear plan for 

avoidance applications, and 

sorting out valuation 

differences. 

Delays occur on account of 

proving default, limited 

information flow to 

Resolution Professional, 

avoidance transaction, and 

valuation difference etc. 

For More Details, Please 
Visit: 

https://www.bloombergquint.com/
business/ibbi-proposes-to-
substantiate-default-in-admitting-
applications-by-operational-
creditors 
 

 
               CONTENTS 

 
                     News Update 

                        News Roundup 
                    Event Photos 

                      Upcoming Events 
                       
                           
                     
                            
                     
                           

 
 
 

INDIAN INSTITUTE OF INSOLVENCY PROFESSIONALS OF ICAI 
(Company formed by ICAI under Section 8 of the Companies Act 2013) 

IIIPI Newsletter 

                      April 25, 2022 

 

 

                       Volume 07, Number 17 

                *For Internal Circulation Only  

                 *Knowledge SBU Initiative News Update 
Share of the Workmen’s dues shall also be kept outside Liquidation 

Process: Supreme Court  

The Supreme Court has held that when the gratuity fund, pension fund, and 

provident fund have been kept out of the liquidation estate assets, the share of the 

workmen’s dues shall be kept outside the liquidation process and the liquidator shall 

not have any claim over such funds. The Apex Court held that the salaries and wages 

of the employees/workmen of a company undergoing Corporate Insolvency 

Resolution Process (CIRP) must be paid first in full, considering that they worked 

when the resolution professional was managing the company, which will help 

workmen get precedence over other debts of the company. 

The bench comprising of Justices MR Shah and Aniruddha Bose held that the wages/ 

salaries can be included in the CIRP costs, provided the workers/ employees worked 

during the CIRP period and it is established that the resolution professional managed 

the operations of the Corporate Debtor as a Going Concern. An appeal was filed for 

a serious dispute whether Dahej Yard was operational, and if its employees worked 

during the CIRP, for which the judgment followed. The workmen have been directed 

to submit their claims before the liquidator and establish that the IRP/RP managed 

the operations of the Corporate Debtor as a Going Concern during the insolvency 

process, and that they worked during the CIRP. Thereafter, the liquidator would 

decide on the claims according to the evidence produced. Until then, the liquidator 

will have to keep the amount aside to be used for employees/workmen. 

For More Details, Please Visit: 

 https://www.financialexpress.com/industry/insolvency-and-bankruptcy-code-supreme-court-clears-air-on-
workmens-dues/2497100/ 

Hope you find this update helpful. Suggestions if any, may be mailed to iiipi.pub@icai.in 
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News Roundup 
 

NCLT admits Insolvency Plea filed by J&K Bank 

against GVK Industries Ltd 

On April 22, 2022, GVK Power Infrastructure Ltd informed the 

bourses that J&K Bank has filed an insolvency proceedings petition 

with the Hyderabad Bench of NCLT against its subsidiary GVK 

Industries Ltd under the Insolvency and Bankruptcy Code (IBC) 2016 

during its hearing on April 21, 2022. In this regard GVKPIL said that 

the appointed Insolvency Resolution Professional (IRP) will initiate 

the process according to the IBC. Thus, as per IBC, upon such an 

appointment the IRP will take charge of GVK Industries Limited. 

For More Details, Please Visit:  
https://timesofindia.indiatimes.com/city/hyderabad/nclt-admits-insolvency-plea-against-

gvk-ind-ltd/articleshow/91015584.cms 

Sale of Bhushan Power & Steel Ltd. under the Reformed 

Bankruptcy Law Goes into Litigation 

Differing views between two government departments i.e., 

Enforcement Directorate (ED) and Ministry of Corporate Affairs 

(MCA), have turned one of the biggest sales of steel company into a 

litigation of about $6.3 billion, delaying the entire process. The court 

has given a week to the two departments to sort out the differences. 

ED had petitioned against the sale in the top court which got the plans 

of JSW Steel Ltd. held up which paid $2.58 billion to settle about $6.3 

billion debt of the bankrupt firm. India’s Solicitor General, Tushar 

Mehta, who represents the Union Government, has assured court to 

come with a clear stand on the issue. 

For More Details, Please Visit: 
https://www.bloombergquint.com/business/top-indian-judge-rues-bureaucracy-bogging-
down-bankruptcy-deal 

Insolvency under Chapter 11 filed by GWG Holdings 

CWG Holdings, a Dallas, TX-based provider of insurance services 

and seller of life insurance-backed bonds has filed for Chapter 11 

bankruptcy protection. It filed for insolvency in the US Bankruptcy 

Court for the Southern District of Texas. GWG is currently facing $2 

billion debt. As it goes through the bankruptcy process, to fund its 

operations, the firm specified taking a loan of $65 million from 

National Founders LP. The CEO of the company said that the 

insolvency process would strengthen the company’s financial position 

and will help preserve the company’s assets for the benefit of its 

investors. 

For More Details, Please Visit: 
https://www.insurancebusinessmag.com/us/news/breaking-news/gwg-holdings-files-for-
chapter-11-insolvency-403222.aspx 

 

 

NCLT Initiates CIRP for 

National Steel and Agro 

Industries Ltd. 

The NCLT, Mumbai, has admitted a 

petition filed by the Bank of India 

under Section 7 of the IBC 2016 to 

initiate CIRP of National Steel & Agro 

Industries Ltd. Subsequently, the CIRP 

of the company has commenced as per 

the order dated April 11, 2022. The 

Corporate Debtor failed to repay an 

amount of approx. Rs 127/- crores 

which stood as total dues as on May 

30, 2019. The loan account of the 

Corporate Debtor was declared as Non-

Performing Asset (NPA) on September 

30, 2018. As the petition was pending 

adjudication, the Bank of India entered 

into an Assignment Agreement with 

JM Financial Asset Reconstruction 

Company Ltd. (Financial Creditor) on 

September 29, 2021, to assign the 

financial debt. 

Adjudicating Authority observed that 

the Financial Creditor had assured that 

the Credit facilities were sanctioned as 

well as disbursed to the Corporate 

Debtor who, otherwise, had defaulted 

in paying the debt. Thus, the two 

essential qualifications, that is, 

existence of debt and default for 

admission of a petition under Section 7 

of the IBC, were fulfilled. 

For More Details, Please Visit: 

https://www.livelaw.in/ibc-cases/national-
company-law-tribunal-national-steel-agro-
industries-ltd-section-7-of-the-insolvency-and-
bankruptcy-code-196809 
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     A snapshot of 7th Batch of EDP on Managing Corporate Debtors 

    as Going Concern under CIRP from 26th April 2022 to 30th April 2022 

 

     
 

LIE Preparatory Classroom (Virtual) Program was inaugurated on April 22,  

2022. The program is being organized by IIIPI jointly with Committee on IBC,  

ICAI.  

Event Photographs 

IIIPI is Organizing 55th 

Batch of Pre-Registration 

Educational Course through 

Online Mode from 5th to 11th 

May 2022 

IIIPI is going to organize the 55th 

batch of Pre-Registration 

Educational Course via online mode 

from 5th to 11th May 2022. IBBI 

introduced this course under 

Regulation 5(b) of the IBBI 

Regulations, 2016. 

With effect from 1st April 2018, an 

eligible Professional Member after 

his/her enrolment with an IPA can 

register themselves as IPs with the 

IBBI only after undergoing the 

mandatory 50 hours Pre-

Registration Educational Course 

conducted by an IPA, said the IBBI 

circular. The course will enhance 

the knowledge base and will 

sharpen the management skills 

with efficiency in advocacy, code 

of conduct and handling 

insolvency effectively. All the 

three IPAs shall jointly conduct the 

PREC. Further information related 

to registration and fees may be 

found on the IIIPI website. 

For More Details, Please Visit: 

https://www.iiipicai.in/wp-
content/uploads/2022/04/55th-PREC-
MAILER..pdf 
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