
From Editor's Desk 

Dear Member,

The insolvency ecosystem in India is on the cusp of 

shifting to next orbit of its evolution. It would be wise to 

prepare ourselves in advance rather than reacting to such 

changes and consequent challenges. Following this vision, 

IIIPI organized a conference (physical) on “Overcoming 

Emerging Challenges Under IBC – Preparing IPA & IPs” 

on June 16, 2023, whereby eminent dignitaries from 

MCA, IBBI, RBI, ICAI, and experts across bankers, 

lawyers, and insolvency professionals etc., shared their 

wisdom.  Besides, through various studies, we keep 

working towards building robust insolvency ecosystem, 

seeking feedback from concerned stakeholders. 

The present edition of The Resolution Professional starts 

with an Exclusive Interview of Shri Natarajan Sundar, MD 

& CEO, National Asset Reconstruction Company Ltd. 

(NARCL) in which he has shared his views on various 

aspects of the stressed assets and the role of NARCL in 

addressing NPAs of the Indian banking system.

We have also carried the “Key Takeaways from Addresses 

of Dignitaries in the Conference (Physical) on “Overcoming 

Emerging Challenges Under IBC – Preparing IPA & IPs” on 

June 16, 2023. Shri L. N. Gupta, Hon'ble Member 

(Technical), NCLT graced the Conference as the Chief 

Guest while Ms. Anita Shah Akella, Joint Secretary, 

Ministry of Corporate Affairs, Shri Ashwini Kumar 

Tewari, Managing Director (Risk, Compliance & SARG), 

State Bank of India, and CA. G. C. Misra, Chairman, 

Committee on IBC-ICAI were Guests of Honour. Dr. 

Ashok Haldia, Chairman-IIIPI delivered the Welcome and 

Opening Address. On this occasion a publication “Roles of 

Insolvency Professionals Across Insolvency Value Chain 

from Incipient State till Post-Resolution Stage” was also 

released. The Inaugural Session was followed up with 

Special Address by Dr. Navrang Saini, Former 

Chairperson IBBI and two technical sessions in which 

experts across disciplinary and professional backgrounds 

shared their experiences.

This is followed up with “Key Takeaways from Addresses 

of Dignitaries in the Webinar on 'Interaction with CFOs of 

CDs & Successful Resolution Applicants' held on April 

28, 2023. In this Webinar, Dr. Sanjeev Gemawat, Group 

Chief Counsel, Vedanta Group delivered the special 

address which was followed up with a technical session in 

which experts shared their practical knowledge and 

experiences on various aspects, given the context.

Moreover, this edition has five research articles and Case 

Study on 'Hindustan Photo Films Manufacturing 

Company Limited'.  In the opening article 'Interplay 

between the Insolvency and Bankruptcy Code, 2016 and 

Income Tax Act, 1961', the author examines the 

interrelated provisions of both the legislations critical in 

exercising the responsibilities of an IRP/RP/liquidator. 

The second article 'Analysis of Taxability of Loan Waiver 

Transactions after Amendments in Finance Act, 2023' 

analyses the impact of the Finance Act, 2023 on taxability 

of haircuts under the IBC. In the third article 

'Jurisprudence of IBC on Advance Payment by Creditor to 

Corporate Debtor', the author presents a thorough analysis 

on whether the advance payment given by the Creditor to 

the Corporate Debtor is a Financial Debt or Operational 

Debt? The fourth article, 'Why both Protection and 

Dissemination of Information under IBC is Critical for 

Successful Insolvency Resolution?' analyses the 

importance of reliable information at various stages of 

IBC processes, highlights loopholes and makes 

recommendations for preparing a robust information 

sharing mechanism. In the last article 'Data Driven IBC' 

the author makes a point for comprehensive data storage 

and exchange protocol in order to ensure a single source of 

truth for AI based algorithms to work. 

Besides, the journal also has its regular features, i.e., Legal 

Framework, IBC Case Laws, IBC News, Know Your Ethics 

(Peer Review Policy), IIIPI News, IIIPI's Publications, 

Media Coverage, Services, Help Us to Serve You Better, 

and Crossword.

Please feel free to share your candid feedback to help us 

improve the quality of the journal, by writing to us on 

iiipi.journal@icai.in 

Wish you a happy reading.

Editor 
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Setting up of NARCL-IDRCL platform is a major reform to address the 
large NPAs of the Indian Banking system: Shri Natarajan Sundar, 
MD&CEO, NARCL 

Once entire debt is aggregated at NARCL platform, the interest from market participant in forthcoming 
resolution is high as investors do not want to invest their time with too many players resulting in an inordinate 
delay.

IIIPI: After over six years since inception of IBC, 2016 

the outcome has been encouraging vis-à- vis the earlier 

regimes, though a lot more needs to be done for making 

the regime robust. What are your views on such 

outcomes with an eye on the future?

Shri Sundar: Some of the large operating assets have seen 

good resolution under the IBC. The Code has given due 

weightage to Creditors in Control process for resolution. 

Average recovery through IBC has been reported at 36% 

in FY23 compared to 23% in FY22 and a mere 17% in 

FY21. Through the realisation has improved recently it is 

still much lower than 54% recovery in FY18 and FY19, 

the first two years after the law came into force. The long-

term recovery average is estimated at 26% as the time 

taken for resolution has increased from 370 days to 831 

days. This has led to further deterioration in the value of 

the assets leading to an even lower recovery for non-

operating assets under IBC. The Prospective Resolution 

Applicants are making their offers at steep discount to the 

fair value of the Corporate Debtor (CD) assets especially 

for non-operating assets resulting in major haircuts for the 

creditors. Also, the process is being stalled by some of the 

stakeholders under different pretexts, which are not 

entirely desirable.

Following changes need to be brought to fast-track 

resolution under IBC:

Mandatory admission of Section 7 applications, once 

default is established: An amendment to Section 7 of the 

IBC, to clarify that while considering an application for 

initiation of CIRP by financial creditors, the Adjudicating 

Authority (AA) is only required to be satisfied about the 

proof of debt and the occurrence of a default. The IBC 

norms says that a case cannot be rejected if the tribunal is 

satisfied with these two factors.

IBC rule could be modified so that any plea filed by FCs 

should be mandatorily admitted if these two conditions are 

met.

Shri Natarajan Sundar is the MD & CEO of NARCL, 

which been set up with a strategic initiative to clean up the 

legacy stressed assets with an exposure of ₹500 crore and 

above in the Indian Banking system. 

Mr. Sundar is a veteran banker and had an extensive 

experience at State Bank of India (SBI). During his stint at 

SBI, Mr. Sundar held the position of Deputy Managing 

Director (DMD) and was working as Chief Credit Officer 

for the Bank. Prior to taking the responsibilities of DMD, 

Mr. Sundar was the Chief General Manager (CGM) in 

Credit Review Department (June 2018 to June 2020) and 

Project Finance SBU (June 2016 to June 2018). He 

carries over three decades of experience in the banking 

sector spanning across Corporate & Wholesale Banking, 

Corporate Credit, International Banking, Project 

Finance, etc.

In an Exclusive Interview with IIIPI for The Resolution 

Professional, Shri Sundar shared views on various aspects 

of stressed assets market in India and the role, 

responsibilities, and strategy of NARCL in resolving 

stressed assets in the country. Read on to know more.... 

Shri Natarajan Sundar

Managing Director & Chief Executive Officer (MD&CEO) 

National Asset Reconstruction Company Ltd. (NARCL)

CASE STUDYINTERVIEW
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