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CoC approved 

Resolution Plan for 

Colour Roof (India) 

Limited  

The Committee of 

Creditors (CoC) for 

Colour Roof (India) Ltd., 

the Corporate Debtor 

(CD), has approved the 

Resolution Plan submitted 

by JSW Steel’s subsidiary 

JSW Steel Coated 

Products Ltd. (JSWSCPL) 

 from a pool of 24 eligible 

prospective resolution 

applicants (PRAs).  

 

The CD entered the CIRP 

on an insolvency 

application filed by 

Phoenix Arc Private 

Limited under Section 7 

of the IBC for an 

outstanding amount of 

₹23.41 crore under an 

inland bill purchase 

account facility.  

For More Details, Please 

Visit: 
https://legal.economictimes.indiati

mes.com/news/corporate-

business/jsw-steel-coated-

products-wins-bid-for-colour-roof-

india/120626128 
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Arbitral award passed by MSME Facilitation Council after the 

approval of Resolution Plan is unenforceable: Supreme Court   

The Apex Court has clarified that once a Resolution Plan is approved by the 

Adjudicating Authority (NCLT), all claims not included in the Resolution Plan are 

extinguished, and no person is entitled to initiate or continue proceedings for such claims 

which are not part of the Resolution Plan.   

“Upon approval of the Resolution Plan by the NCLT, the claim of the respondent being 

outside the purview of the Resolution Plan stood extinguished. Therefore, the award 

dated 06.07.2018 is incapable of being executed,” said the Court in the case of 

Electrosteel Steels Ltd. v. Ispat Carrier Private Ltd.  The Court set aside execution 

proceedings initiated against the MSME. The CIRP against Electrosteel Steels Ltd. 

(Corporate Debtor) was initiated on an application filed by Ispat Carrier Pvt. Ltd. In this 

case, the Resolution Plan submitted by Vedanta Limited for Electrosteel Steels Ltd.  was 

approved by the Adjudicating Authority in April 2018. Meanwhile, the West Bengal 

MSMEs Facilitation Council passed an arbitral award in favor of Ispat Carrier dated July 

06, 2018. “A successful resolution applicant cannot be faced with undecided claims after 

the Resolution Plan is accepted. Otherwise, this would amount to a hydra head popping 

up which would throw into uncertainty the amount payable by the resolution applicant,” 

the Court emphasized and set aside the order of the High Court.  The Supreme Court also 

clarified that the Council did not have the jurisdiction to arbitrate on the said claim.  

For More Details, Please Visit: https://www.barandbench.com/amp/story/news/litigation/arbitral-award-

unenforceable-when-claims-not-part-insolvency-resolution-plan-supreme-court 

Hope you find this update helpful. Suggestions if any, may be mailed to iiipi.pub@icai.in 
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News Roundup 
 

GST claims are barred once Resolution Plan is approved: HC  
 

M/S Arena Superstructures Pvt. Ltd. (Corporate Debtor) was admitted into 

CIRP on October 10, 2020, and its Resolution Plan was approved by NCLT on 

July 19, 2022. However, the GST demand notice was issued on February 04, 

2025. “The law cannot be read in a manner wherein the basic structure of the 

Code is breached by hindering the flow of the same by creation of roadblocks 

and dams -- the underlying principle of the Code is to give a fresh start to the 

Resolution Applicant. Any new liability being fastened after the approval of the 

Resolution Plan would inherently and palpably be illegal and go beyond the 

Lakshman Rekha of the Code,” said the Court. Relaying on previous judgement 

in the case of Vaibhav Goyal & Another Vs. Deputy Commissioner of Income 

Tax & Another, the Supreme Court, the High Court set aside the GST order. 

For More Details, Please Visit: https://www.livelaw.in/tax-cases/claims-of-gst-department-

barred-once-resolution-plan-is-approved-allahabad-high-court-290538 

 

23andMe bankruptcy sale raises security concerns in the USA  
 

According to a court filing by the national security agencies of the USA the 

bankrupt genetic test company 23andMe may face opposition from the USA 

Government if it tries to sell itself to a foreign buyer. The company has genetic 

information for 15 million consumers and is trying to find a buyer for its 

business under the bankruptcy provisions. The company has said it won't go 

through with a sale that does not protect its customers' genetic data, but the 

bankruptcy has drawn scrutiny from state attorneys general and lawmakers who 

warn that customer data could be sold to unscrupulous buyers. The U.S. law 

reportedly has safeguards to prevent foreign buyers from exploiting the 

sensitive personal data of U.S. persons, and particular scrutiny is placed on 

buyers from countries like China, Russia and Iran. 

For More Details, Please Visit:   
https://www.reuters.com/legal/government/23andme-bankruptcy-sale-may-need-national-security-

review-2025-04-22/ 

Personal bankruptcy filings to surge in America: Report  
 

According to data from LegalShield, a provider of consumer legal services, 

personal bankruptcy inquiries surged in the first three months of 2025. The 

number of Americans considering bankruptcy is soaring to its highest level 

since just before the pandemic, a potentially alarming sign as clouds gathers 

over the economy, said a media report. “Quarterly filings from the U.S. courts 

will come out soon, and I’d expect to see a quarter-over-quarter increase in 

personal bankruptcy filings from the end of 2024 to the beginning of 2025,” 

said LegalShield in a media statement.  

For More Details, Please Visit: https://www.cbsnews.com/news/chapter-7-bankuptcy-file-

consumer-debt/ 

 

Ex-promoter of Fortis 

files for personal 

insolvency  
 

Shivinder Mohan Singh, the 

former promoter of Fortis 

Healthcare and Religare 

Enterprises, has reportedly 

filed for personal insolvency 

before the NCLT, New Delhi. 

According to media reports, 

after a brief hearing the case 

was postponed and is expected 

to continue in May.  

Shivinder Singh and his elder 

brother Malvinder Singh 

gained prominence after 

selling their controlling stake 

in Ranbaxy Laboratories to 

Japanese pharmaceutical 

company Daiichi Sankyo in 

2008 for approximately $4.6 

billion. However, the deal 

soon rammed into controversy 

as Daiichi Sankyo accused the 

Singh brothers of concealing 

critical information regarding 

Ranbaxy's legal and regulatory 

issues in the United States. 

The Singh brothers were once 

counted among the richest 

businessmen in India.   

For More Details, Please Visit:  
https://www.business-

standard.com/india-news/former-fortis-

promoter-shivinder-singh-files-personal-

insolvency-at-nclt-125042100904_1.html 
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IIIPI to organize 4 

Webinars in May 2025  

 
The first Webinar of May 2025 

will be organized from 3 PM to 

6 PM on Friday, May 02, 2025, 

on the topic "Developing 

Market for Stressed Assets in 

India". This will be followed 

up with a Webinar on 

"Valuation under IBC- Best 

Practices" from 3 PM to 6 PM, 

Friday, May 09, 2025. The 

third Webinar will be on the 

topic "Role of IPs in 

Restructuring and Turnaround" 

from 3 PM to 6 PM, Friday, 

May 16, 2025, while the fourth 

Webinar will on “Common 

Issues In Monitoring & 

Inspection & Peer Review” 

from 3 PM to 6 PM, Friday, 

May 30, 2025. Each Webinar 

will have CPE: 2 Hours for IPs 

and CPE: 3 Hours each for 

RVs.    
For More Details, Please Visit:  
https://www.iiipicai.in/wp-

content/uploads/2025/04/May-2025-

webinars-1.pdf 

Shri Rohit Kapoor, former Member, NCLT addressing One Day Virtual Workshop 

on “Group and Cross-Border Insolvency” organized by IIIPI on April 26, 2025.   

 

Ms. Neeti Sikha addressing One Day Virtual Workshop on “Group and Cross-

Border Insolvency” organized by IIIPI on April 26, 2025. 
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