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IBBI reschedules
launch of Phase 9 of
LIE examination

Insolvency and
Bankruptcy Board of
India (IBBI) through a
press statement dated
April 30, 2025, has
rescheduled
commencement of Phase
9 of Limited Insolvency
Examination (LIE).

“Due to administrative
exigencies, the
commencement of Phase
9 of Limited Insolvency
Examination (LIE), which
was earlier scheduled to
begin from May 05, 2025,
has been rescheduled to
commence from July 01,
2025,” said IBBI in the
Press Release.  “The
syllabus for Phase 9 of the
LIE, as published on the
IBBI website, will remain
unchanged,” it added.

For More Details, Please
Visit:
https://ibbi.gov.in/uploads/press/4

bf031df74ad85f026f0ddff5b6f782a
.pdf
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News Update

Supreme Court struck down JSW Steel’s %19,700-crore Resolution
Plan, ordered Liquidation

The Apex Court cited two key reasons for its decision - use of a mix of equity and
optionally convertible debentures (OCDs) to complete the takeover, which should have
been executed solely through equity, and its failure to implement the Plan within the
timeframe mandated under insolvency law.

Declaring the Resolution Plan of JSW Steel for Bhushan Power and Steel Ltd (BPSL) as
illegal, the Court said it should not have been accepted in the first place. The resolution
of BPSL has been one of India's largest insolvency proceedings, but the deal has been
under legal scrutiny for years. After the resolution, JSW Steel, the Successful Resolution
Applicant (SRA) faced multiple legal hurdles, especially after the Enforcement
Directorate in 2020 named BPSL and its former chairman and managing director in a
%47,204 crore bank frauds and money laundering case.

Earlier this year, the Delhi High Court quashed the money laundering proceedings
against BPSL, offering some relief to the company. However, the Supreme Court's order
has reportedly paved the way for BPSL's liquidation, bringing fresh uncertainty to its
employees, creditors, and potential acquirers. “The judgment reinforces the core
principles of the Insolvency and Bankruptcy Code (IBC), which emphasize transparency,
fairness, and timely execution of resolution plans,” an expert reportedly said to media.

For More Details, Please Visit: https://www.cnbctv18.com/business/companies/jsw-steel-bhushan-power-case-
resolutions-plan-supreme-court-orders-liquidation-19597922.htm

Hope you find this update helpful. Suggestions if any, may be mailed to iiipi.pub@icai.in
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News Roundup

Indian banking sector jolted by Supreme Court ruling that
struck down JSW Steel's Resolution Plan

The Supreme Court’s decision to set aside JSW Steel’s 19,700-crore
resolution plan for Bhushan Power & Steel Ltd (BPSL) has dealt a blow to
banks, particularly public sector lenders. With a collective exposure of 331,300
crore, banks were expecting recoveries of around 12,400 crore under the
scrapped plan. SBI, the largest lender with 29,800 crore at stake, with a
previously estimated recovery of 23,930 crore--equivalent to 0.9% of its net
worth. PNB, Canara Bank, Union Bank, and Indian Bank also now face
unrealized recoveries of 31,000-%2,500 crore each, while private banks like
Axis Bank and J&K Bank also face potential losses.

For More Details, Please Visit: https://www.financialexpress.com/business/banking-finance-
indian-banks-face-major-setback-with-rs-31000-cr-exposure-in-bhushan-power-liquidation-3832671/

NCLAT Upholds SEBI ‘Excluded Debt" in

Bankruptcy Proceedings

The NCLAT has upheld an NCLT order admitting a bankruptcy application
under Section 122(1) of the IBC, 2016, and confirmed that a SEBI-imposed
penalty qualifies as a 'fine' and hence as an ‘'excluded debt' under Section
79(15)(a) of the Code. The appellant, a personal guarantor, had sought
insolvency proceedings under Section 94(1), but after the CoC rejected the
repayment plan, the RP initiated bankruptcy u/s 113 & 114. The NCLT
admitted the petition and excluded the SEBI penalty from the resolution
process. Rejecting the appellant’s challenge, NCLAT ruled that such fines fall
outside the scope of moratorium, relying on the Supreme Court’s ruling in
Saranga Anilkumar Aggarwal v. Bhavesh Dhirajlal Sheth, which similarly
excluded penalties imposed by NCDRC.

For More Details, Please Visit: https://www.livelaw.in/ibc-cases/sebi-imposed-penalty-qualifies-
as-a-fine-and-is-an-excluded-debt-us-7915a-ibc-nclat-chennai-291379

Penalty as

Novo Energy Cuts Jobs after Northvolt Insolvency

Gothenburg, Sweden — Novo Energy, the battery venture initially co-owned
by Volvo Cars and bankrupt Northvolt, is cutting 50% of its workforce amid
cost pressures following Northvolt’s insolvency in March. The layoffs affect
150 more employees, following a 30% reduction in January. VVolvo Cars, set to
take full control of Novo for a nominal sum, has paused major investments, and
no battery equipment has been installed at the nearly completed Gothenburg
plant. Novo aims to resume full-scale operations with a new technology partner
but will maintain only limited activity for now.

For More Details, Please Visit: https://www.reuters.com/business/world-at-work/volvo-cars-
battery-company-novo-energy-cut-workforce-by-50-2025-05-05/
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1Pl Releases Report on
Developing Market for
Stressed Assets in India

I1IPI has released a Study
Group Report titled
“Developing ~ Market  for
Stressed Assets in India”
during a  web-conference
attended by key dignitaries
including Shri  Atul Kumar
Goel, Chief Executive of IBA
and former MD of PNB.
Prepared under the
chairmanship of CA. Dhinal
Shah, the report highlights the
low resolution rate under IBC
compared to liquidations,
citing the lack of a developed
market for stressed assets as a
major hurdle. The report
recommends key reforms such
as amendments in IBC and
easing RERA norms during
CIRP, cross-border and group
insolvency frameworks etc.

Dr. A.K. Mishra- Chairman
IIIP1 stressed the need for

greater institutional and
academic support to
strengthen India’s stressed

asset market.

For More Details, Please Visit:
https://www.iiipicai.in/wp-
content/uploads/2025/05/111P1-Press-
Release-Developing-Market-for-
Stressed-Assests-in-India.pdf

Hope you find this update helpful. Suggestions if any, may be mailed to iiipi.pub@icai.in
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CA Dhinal Shah, IP Sakshi, I1IPI

I1IPI organizes Webinar on “Developing Market for Stressed Assets in India” on
May 02, 2025

1P to Organize
Webinar on  Recent
Supreme Court
Judgment in JSW Steel-
Bhushan Power CIRP

The Indian Institute  of
Insolvency Professionals of
ICAI (IIIPI) is organizing a
webinar on the “Recent
Supreme Court judgment in the
JSW Steel-Bhushan Power &
Steel Ltd. CIRP case”. The
Webinar will be held on
Tuesday, May 13, 2025, from
4:00 PM to 6:00 PM.

The webinar will offer 1 CPE
hour for Insolvency
Professionals. There are no
registration charges for
attending this session.

For More Details, Please Visit:
https://www.iiipicai.in/wp-
content/uploads/2025/05/13th-May-25-
webinar-flyer.pdf

Hope you find this update helpful. Suggestions if any, may be mailed to iiipi.pub@icai.in
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