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BluSmart’s creditors 

Filed Claims Over 

₹500 Crore 

Nearly 200 creditors have 

reportedly filed claims 

exceeding ₹500 crore in 

the insolvency 

proceedings of electric 

ride-hailing firm 

BluSmart Mobility. Key 

claims include ₹250 crore 

from Catalyst Trusteeship, 

₹130 crore from IREDA, 

and about ₹5 crore from 

Tata Capital, along with 

dues claimed by 

BluSmart’s co-founder 

and former executives. 

The Interim Resolution 

Professional (IRP) is 

verifying the claims, with 

submissions still open. 

The case underscores the 

challenge of balancing 

large institutional claims 

with employee dues in 

high-value insolvencies. 

For More Details, Please 

Visit: 
https://inc42.com/buzz/blusmart-

insolvency-200-applicants-stake-

claims-worth-inr-500-cr-for-

assets/ 
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AA can consider Section 65 intervention pleas on merits during Section 

7 hearings: NCLAT   

Citing the Supreme Court judgment in Beacon Trusteeship Ltd. vs. Earthcon Infracon 

Pvt. Ltd. & Anr. (2020), the Appellate Tribunal has held that it is open to the 

Adjudicating Authority to consider the application under Section 65 on merits, even at 

the time of hearing the Section 7 application.  

The appeal was filed by Anil Singh, representing 130 workers, against the order dated 

June 10, 2025, wherein the NCLT had dismissed their petition for lack of locus standi. 

The workers had alleged that the Section 7 application filed by SREI Equipment Finance 

Ltd. (SEFL) against Kitply was fraudulent and collusive, constituting a circular 

transaction intended to benefit related parties. They sought dismissal of the petition 

under Section 65 of the IBC, which penalizes malicious or fraudulent initiation of 

insolvency proceedings. The NCLAT held that since 130 workers, undeniably 

stakeholders of the CD, had raised allegations of fraudulent initiation, their application 

deserved consideration on merits. The Appellate Tribunal observed that rejecting the 

plea solely on the ground of lack of locus was unsustainable, especially in light of 

Supreme Court rulings emphasizing scrutiny u/s 65 when fraud is alleged. Accordingly, 

the appellate tribunal revived the workers’ intervention petition and directed the NCLT 

to hear it along with the main Section 7 proceedings against Kitply Industries. The 

NCLAT clarified that it was not commenting on the merits of the fraud allegations and 

left the matter to the AA for a decision in accordance with law.  

For More Details, Please Visit: https://ibclaw.in/anil-singh-vs-srei-equipment-finance-ltd-and-anr-nclat-

new-delhi/ 
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News Roundup 

NCLAT upholds Nuvoco’s ₹1,800 Crore Resolution Plan for 

Vadraj Cement 

The National Company Law Appellate Tribunal (NCLAT) has dismissed a 

challenge to Nuvoco Vistas Corporation’s acquisition of Vadraj Cement, 

upholding the National Company Law Tribunal’s (NCLT) approval of the 

₹1,800 crore Resolution Plan. A bench led by Chairperson Justice Ashok 

Bhushan and Member (Technical) Barun Mitra rejected the plea of an 

employee representative seeking higher gratuity payouts, holding that the 

payments were in full compliance with the approved Plan. The tribunal noted 

that Nuvoco’s Resolution Plan, exceeding both the liquidation value of ₹1,080 

crore and the fair value of ₹1,668 crore, reflected strong financial viability. 

Vadraj Cement, formerly owned by ABG Shipyard, reportedly has a 3.5 million 

tonnes per annum (MTPA) clinker unit in Kutch and a 6 MTPA grinding unit in 

Surat, along with a captive jetty. The CD has a debt of about ₹8,000 crore.  
For More Details, Please Visit: https://timesofindia.indiatimes.com/business/india-

business/corporate-insolvency-nclat-dismisses-plea-against-nuvocos-vadraj-acquisition-tribunal-backs-

nclt-approval-of-rs-1800-cr-resolution-plan/articleshow/123485737.cms 

Taxation Reforms Can Help Streamline Insolvency Resolution 

Process: IIIPI Study 

An IIIPI study has stressed that taxation reforms are vital to improving the 

insolvency resolution process. It recommends aligning the Income Tax Act 

with the IBC by granting tax-neutral status to resolution plans, exempting debt 

waivers from tax liabilities, and clarifying MAT and loss treatment. On GST, 

the study calls for seamless transfer of input tax credits, exemption from legacy 

liabilities, and simplified compliance to encourage participation. It also notes 

that the IBC amendments tabled in Parliament on August 12, 2025, which aim 

to cut delays and introduce out-of-court, group, and cross-border frameworks, 

would further accelerate resolutions when combined with tax reforms.  

For More Details, Please Visit: https://www.ndtvprofit.com/economy-finance/taxation-

reforms-can-help-streamline-insolvency-resolution-process-iiipi-study 

Vienna’s Art forum closes Amid Signa’s Insolvency 

The Bank Austria Kunstforum Wien, a landmark of Vienna’s cultural scene for 

over 40 years, permanently closed on August 21, 2025, following the 

insolvency of its sponsor, the Signa Group. Its final exhibition, Mensch Berlin, 

featuring over 120 works from the Kunstforum Berliner Volksbank Foundation, 

drew large audiences and served as a poignant farewell. Widely regarded as a 

major cultural setback, the closure was described by its director as “a 

catastrophe” for Vienna’s art landscape. The development highlights how 

corporate insolvencies can profoundly affect not only businesses but also long-

standing cultural institutions. 
For More Details, Please Visit: https://aviation.direct/en/Vienna-Art-Forum-closes-due-to-Signa-

insolvency#google_vignette 

IBC Amendments to 

Curb Insolvency Delays: 

IBBI Chairperson 

Shri Ravi Mital, Chairperson 

of IBBI, stated that the 

proposed amendments to the 

IBC are designed to 

significantly reduce delays in 

the resolution process. 

Highlighting that prolonged 

admission of insolvency cases 

undermines efficiency, he said 

,the amendments will 

introduce strict timelines for 

adjudicating authorities and a 

creditor-led out-of-court 

mechanism, allowing the 

Committee of Creditors (CoC) 

to directly seek approval of 

uncontested bids. The bill also 

incorporates provisions for 

Group Insolvency and Cross-

Border Insolvency, aiming to 

broaden the IBC’s scope and 

enhance efficiency. Together, 

these measures are expected to 

create a faster, more 

transparent, and stakeholder-

friendly insolvency ecosystem. 

For More Details, Please Visit: 
https://economictimes.indiatimes.com/ne

ws/economy/policy/insolvency-law-

amendments-will-help-ensure-faster-

resolution-process-ibbi-

chairperson/articleshow/123435085.cms

?from=mdr 
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IIIPI Announces 

September 2025 

Webinars 

The IIIPI will host three 

webinars in September 2025 to 

strengthen professional 

knowledge under the IBC.  

Webinars include “Common 

Issues on Monitoring/ 

Inspection & Peer Review” on 

04th September 2025, “IIIPI’s 

Research Web Conference on 

IBC” on September 19, 

“Emerging Jurisprudence – 

Recent Case Laws” on 

September 26, 2025.  All the 

three Webinars will be 

conducted from 3 PM to 6 PM.  

The IPs participating in these 

webinars will be eligible for 

CPE: 2 hours each while 

Registered Valuers (RVs) for 

CPE: 3 hours each. 

Registrations can be made via 

app.iiipicai.in/regpayments. 

For More Details, Please 

Visit:  https://www.iiipicai.in/wp-

content/uploads/2025/08/Sept-2025-

webinars.pdf 

IIIPI organized a one-day virtual workshop on Avoidance/PUFE Forensics 

under the IBC on August 23, 2025. 

The fourth batch of the Executive Development Programme on Group 

Insolvency was conducted by IIIPI in online mode from August 19 to 20, 2025. 
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